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Puerto Rico Telephone Company
1995 Labor Rate Stud

--$0.00 $0.00 $0.00

$1.88

----$5.63 $1.07 $3.91 $4.96 $4.48

,_:
. ,"

$0.00 $0.00

--12 Total Rate $38.43 $46.64 $48.00
Sum of Lines 1 - 11,_.IIIIIi B~•••-__
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FILING ENTITY: PRTC - Combined

RORCOS-1(P)
PAGE 1 OF 4

RATE OF RETURN
PROSPECTiVE COST ANALYSIS SUMMARY

TOTAL COMPANY
TEST YEAR FORECAST ADJUSTMENTS SUBJECT TO
7196 THRU 6/97 TOTAL COMPANY PART 64 OTHER SEPARATIONS

(Al (B) (C) (D)=A-B-C
REVENUES

100 Network Access N/A N/A N/A N/A
110 Uncollectibles N/A N/A N/A N/A
120 Common Line Support (Note 1) N/A N/A N/A N/A
130 Long Term N/A NfA N/A N/A
140 Transitional N/A N/A N/A N/A
150 Miscellaneous N/A N/A NfA N/A
160 Net Revenues N/A N/A N/A N/A

EXPENSES
170 Plant Specific N/A N/A N/A NlA
180 Plant Non-Specific excl Dep & Amor NfA N/A N/A N/A
190 Depreciation/Amortization 241,710,775 11,865,775 0 229,845,000
200 Customer Operations N/A N/A N/A N/A
210 Access NlA NfA NfA NlA
220 Corporate Operations N/A N/A N/A N/A
230 AFUDC N/A N/A N/A N/A
240 Other Expenses and Adjustments N/A N/A N/A N/A
250 Taxes Other than FIT N/A N/A N/A N/A
260 Total Expenses and Other Taxes N/A N/A N/A N/A

FIT ADJUSTMENTS
270 Adjustments for FIT 0 0 0
280 Amortized ITC 0 0 0
290 Federal Income Taxes N/A NfA N/A N/A

300 TOTAL EXPENSES AND TAXES N/A N/A N/A N/A

TELEPHONE PLANT IN SERVICE
310 General Support 459,692,704 44,757,704 0 414,935,000
320 Central Office Equipment - Switch 448,901,000 0 0 448,901,000
330 Central Office Equipment - Trans 300,604,000 0 0 300,604,000
340 Cable and Wire 1,524,680,000 0 0 1,524,680,000
350 Info OriglTerm Equipment 463,002,657 419,909,657 0 43,093,000
360 Amortizable Assets 23,688,000 0 0 23,688,000
370 Total Plant in Service 3,220,568,361 464,667,361 0 2,755,901,000

ADJUSTMENTS TO TPIS
380 Depreciation/Amortization Reserve 1,320,303,778 202,509,778 0 1,117,794,000
390 Accum Deferred Income Tax 0 0 0 0
400 Other Rate Base Adjustments N/A NfA NfA N/A

RETURN DATA
410 Average Rate Base N/A N/A N/A NlA
420 Re~urn N/A N/A N/A N/A
430 Rate of Return N/A N/A N/A N/A

Note 1: CeL support data contained on lines 120 thru 140 is not applicable for companies that participate in the NECA pools.



FILING ENTITY: PRTC - Combined

RORCOS-1(P)
PAGE20F4

RATE OF RETURN
PROSPECTIVE COST ANALYSIS SUMMARY

INTERSTATE
TEST YEAR FORECAST BILLING & ROR REGULATED
Vge THRU 6197 INTERSTATE COLLECTION INTEREXCHANGE IS ACCESS

(E) (F) (G) (H)=E-F-G
REVENUES

100 Network Access N/A N/A N/A 238,837,843
110 Uncollectibles NIA NfA N/A 0
120 Common Line Support (Note 1) N/A N/A N/A 0
130 Long Term N/A N/A N/A 0
140 Transitional N/A NfA N/A 0
150 Miscellaneous N/A NfA N/A 0
160 Net Revenues N/A N/A N/A 238,837,843

EXPENSES
170 Plant Specific 47,057,974 0 44,826 47,013,149
180 Plant Non-Specific excl Dep & Amor 20,905,125 0 19,831 20,885,294
190 Depreciation/Amortization 56,536,376 0 53,929 56,482,447
200 Customer Operations 12,267,769 6,607,834 393,803 5,266,133
210 Access 0 N/A 0 NfA
220 Corporate Operations 20,119,749 1,600,302 113,235 18,406,212
230 AFUDC N/A N/A N/A 0
240 Other Expenses and Adjustments 200,173 0 189 199,983
250 Taxes Other than FIT 16,849,471 0 15,927 16,833,544
260 Total Expenses and Other Taxes 173,936,637 8,208,136 641,739 165,086,762

FIT ADJUSTMENTS
270 Adjustments for FIT 0 0 0 0
280 Amortized ITC 0 0 0 0
290 Federal Income Taxes 25,823,308 N/A NfA 25,800,560

300 TOTAL EXPENSES AND TAXES 199,759,944 N/A N/A 190,887,322

TELEPHONE PLANT IN SERVICE
310 General Support 84,009,238 0 79,692 83,929,546
320 Central Office Equipment - Switch 73,890,724 0 545,716 73,345,008
330 Central Office Equipment - Trans 105,092,939 0 0 105,092,939
340 Cable and Wire 387.856,995 0 0 387,856,995
350 Info OrigfTerm Equipment 10,773,250 0 0 10,773,250
360 Amortizable Assets 4,795,958 0 4,550 4,791,408
370 Total Plant in Service 666,419,104 0 629,958 665,789,146

ADJUSTMENTS TO TPIS
380 Depreciation/Amortization Reserve 276,601,591 0 298,879 276,302,712
390 Accum Deferred Income Tax 0 0 0 0
400 Other Rate Base Adjustments 36,785,158 0 44,738 36,740,420

RETURN DATA
410 Average Rate Base 426,602,670 N/A N/A 426,226,855
420 Return N/A N/A N/A 47,950,521
430 Rate of Return NIA N/A N/A 0.1125

Note 1: CCL support data contained on Lines 120 thru 140 is not applicable for companies that participate in the NECA pools.



Note 1: CCl support data contained on Lines 120 thru 140 is not applicable for companies that participate in the NECA pools.



FILING ENTITY: PRTC • Combined

RORCOS-1(P)
PAGE 4 OF4

RATE OF RETURN
PROSPECTiVE COST ANALYSIS SUMMARY

SWITCHED TRAFFIC SENS/TVIE
TEST YEAR FORECAST LOCAL EQUAL LOCAl TOTALSWTCH SPECIAL
V96 THRU 6/97 SWITCHING ACCESS TRANSPORT INFORMATION TRFECSNSTV ACCESS

(M) (N) (0) (P) (Q)=M+N+O+P (R)
REVENUES

100 Network Access 27,765,985 246,462 44,481,610 898,157 73,392,214 8,164,059
110 UncoJlectibles 0 0 0 0 0 0
120 Common Line Support (Note 1) N/A N/A N/A N/A N/A N/A
130 Long Term N/A N/A N/A N/A N/A N/A
140 Transitional N/A N/A N/A N/A N/A N/A
150 Miscellaneous 0 0 0 0 0 0
160 Net Revenues 27,765,985 246,462 44,481,610 898,157 73,392,214 8,164,059

EXPENSES
170 Plant Specific 5,070,322 0 8,312,192 33,500 13,416,014 1,532,530
180 Plant Non-Specific excl Dep & Amor 2,242,285 0 3,726,013 14,820 5,983,118 701,848
190 Depreciation/Amortization 7,661,114 0 14,507,260 40,303 22,208,677 2,346,789
200 Customer Operations 625,057 0 779,608 601,049 2,005,713 179,663
210 Access N/A N/A N/A N/A N/A N/A
220 Corporate Operations 2,004,457 0 3,233,829 160,119 5,398,404 646,568
230 AFUDC 0 0 0 0 0 0
240 Other Expenses and Adjustments 22,102 0 35,552 141 57,795 6,697
250 Taxes Other than FIT 1,860,408 0 2,992,548 11,903 4,864,858 563,689
260 Total Expenses and Other Taxes 19,485,744 0 33,587,001 861,835 53,934,580 5,977,783

FIT ADJUSTMENTS
270 Adjustments for FIT 0 0 0 0 0 0
280 Amortized ITC 0 0 0 0 0 0
290 Federal Income Taxes 2,896,723 86,262 3,810,923 12,704 6,806,612 764,784

300 TOTAL EXPENSES AND TAXES 22,382,467 86,262 37,397,924 874,539 60,741,192 6,742,567

TELEPHONE PLANT IN SERVlCE
310 General Support 9,010,837 0 14,973,337 59,557 24,043,731 2,820,443
320 Central Office Equipment· Switch 61,704,246 2,337,000 8,895,932 407,831 73,345,008 0
330 Central Office Equipment· Trans 0 0 75,495,999 0 75,495,999 10,425,336
340 Cable and Wire 0 0 18,142,209 0 18,142,209 8,888,440
350 Info OriglTerm Equipment 0 0 0 0 0 0
360 Amortizable Assets 514,415 0 854,805 3,400 1,372,620 161,015
370 Total Plant in Service 71,229,498 2,337,000 118,362,281 470,787 192,399,566 22,295,233

ADJUSTMENTS TO TPIS
380 Depreciation/Amortization Reserve 27,350,438 913,000 61,785,394 223,362 90,272,193 10,729,570
390 Accum Deferred Income Tax 0 0 0 0 0 0
400 Other Rate Base Adjustments 3,974,429 0 6,389,212 (37,483) 10,326,158 1,069,816

RETURN DATA
410 Average Rate Base 47,853,490 1,424,000 62,966,099 209,942 112,453,531 12,635,479
420 Return 5,383,518 160,200 7,083,686 23,618 12,651,022 1,421,491
430 Rate of Return 0.1125 0.1125 0.1125 0.1125 0.1125 0.1125

Note 1: CCl support data contained on Lines 120 thru 140 is not applicable for companies that participate in the NECA pools.
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Puerto Rico Telephone Company
Tariff F.C.C No.1

Volume 5
April 2, 1996

1996 Annual Interstate Tariff Filing
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Rate Development



Puerto Rico Telephone Company
1996 Annual Tariff Filing, April 2, 1996

Rate Development Summary

PRTC - COMBINED

End User

Volume 5
Page 1

End User - Multiline Business
End User - Single Line Business f Residential

$6.00
$3.50

Carrier Common Line
Premium Originating
Premium Terminating

Traffic Sensitive - Switched
Premium

nfa
nfa

NonPremium Originating
NonPremium Terminating

NonPremium

nfa
nfa

Local SWitching
Information Surcharge
RIC

Tandem Switched
Termination
Facility
Switching

Entrance Facility
VG2W
VG4W
DS1
DS3

0.0153
0.000492
0.021954

0.000271
0.000058
0.000148

$24.58
$49.17

$107.33
$2,043.34

Local Switching
Information Surcharge
RIC

Direct Trunked
VG Termination
VG Facility
DS1 Termination
DS1 Facility
DS1 Multiplexing
DS3 Termination
DS3 Facility
DS3 Multiplexing

0.0069
0.000221
0.009879

$9.02
$3.61

$75.75
$26.59

$191.45
$612.16
$132.07
$563.86

Traffic Sensitive - Special

Service
Channel

Termination
Channel Mileage

Facility Termination

Telegraph 2 Wire
Telegraph 4 Wire
Voice Grade 2 Wire
Voice Grade 4 Wire
Program Audio 3.5 khz
Program Audio 5.0 khz
Program Audio 8.0 khz
Program Audio 15 khz
Digital Data 2.4 Kbps
Digital Data 4.8 Kbps
Digital Data 9.6 Kbps
Digital Data 19.2 Kbps
Digital Data 56 Kbps
Digital Data 64 Kbps
High Capacity 1.54 Mbps
High Capacity 44.736 Mbps

$24.58
$49.17
$24.58
$49.17
$49.17
$48.36
$48.36
$48.36
$48.12
$48.12
$48.12
$48.12
$48.12
$48.12

$107.33
$2,043.34

$3.61
$3.61
$3.61
$3.61
$3.61
$7.22

$10.83
$14.45
$3.61
$3.61
$3.61
$3.61
$7.22
$7.22

$26.59
$132.07

$9.02
$9.02
$9.02
$9.02
$9.02

$18.04
$27.05
$36.07

$9.02
$9.02
$9.02
$9.02

$18.04
$18.04
$75.75

$612.16



Traffic Sensitive Rate Development Volume 5
Switched Access Page 2

Nonrecurring Revenues

PRTC - COMBINED
(A) (B) (C)=(A)*(B)

Test Period
line Rate Demand Revenues
1. Switched Access Service Order,

Miscellaneous Service Order and $35.00 35 $1,225
Interim NXX Translation

2. Service Date Change, Design Change $35.00 0 SO

3a. Switched Access Trunk Conversion/Activation $180.00 35 $6,300
3b. Switched Access Installation Voice Grade 2 Wire $180.00 0 $0
3c. Switched Access Installation Voice Grade 4 Wire $180.00 0 SO
3d. Switched Access Installation High Capacity DS1 $227.00 0 $0
3e. Switched Access Installation High Capacity DS3 $492.00 0 $0

4. Presubscription $5.00 86,750 $433,750

5. Unauthorized PIC Change $35.65 506 $18,039

6. Total Non-Recurring Revenue Requirement $459,314

Sources:
Col (A) - Volume 3
Col (B) - Volume 4



Traffic Sensitive Rate Development
Switched Access

Local Switching Rate Development

PRTC - COMBINED

Volume 5
Page 3

Line
1. Local Switching Revenue Requirement

pius Equal Access Revenue Requirement

2. Premium Minutes of Use
3. Non-Premium Minutes of Use
4. Weighted Minutes

5. Premium Local Switching Rate
6. Non-Premium Local SWitching Rate

Source
Volume 2, Section 1

Volume 4
Volume 4
Ln 2 + (Ln 3 * 45%)

(Ln 11 Ln 4)
(Ln 5·45%)

Quantity
$28,012,446

1,825,511,771
o

1,825,511,771

0.0153
0.0069

Information Surcharge Rate Development

7. Information Surcharge Revenue Requirement

8. Premium Minutes
9. Non-Premium Minutes
10. Weighted Minutes

11. Prem Information Surcharge Rate per Minute
12. NPrem Information Surcharge Rate per Minute

Source
Volume 2, Section 1

Volume 4
Volume 4
Ln 8 + (Ln 9 * 45%)

(Ln7/Ln10)
(Ln 11 * 45%)

Quantity
$898,157

1,825,511,771
o

1,825,511,771

0.000492
0.000221



Traffic Sensitive Rate Development
Switched Access

Miscellaneous Data

PRTC - COMBINED

Volume 5
Page 4

Line
1. Remote MOUs
2. Switched Average Length of Haul (ALOH)
3. Remote I Host ALOH
4. Adjusted Switched ALOH

5. Avg # of Terminations per MOU
6. Avg # of Terminations per Circuit
7. # of Terminations per Remote MOU

Source
Volume 4, Section 5
Volume 4, Section 5
Volume 4, Section 5
«(Page 3,Ln2+Ln 3)*Ln2)
(Ln 1*Ln3))1
((Page 3,Ln2+Ln3)-Ln1)
Volume 4, Section 5
Volume 4, Section 5
Volume 4, Section 5

Quantity
487,411,643

8.20
5.60
9.15

2.000
2.000
2.000

Tandem Switching Rate Development

Line
8.
9.
10.
11.
12.

Tandem Switching Revenue Requirement
Rate Making Revenue Requirment (20%)
Total Local Switching MOUs
Total Tandem SWitching MOUs
Tandem Switching Rate

Volume 2, Section 1
Line 8 * 20%
Page 3,Ln 2+Ln3
Volume 4
Line 9/ Line 11

$792,826
$158,565

1,825,511,771
1,073,860,542

0.000148

Tandem Switched Transport Rate Calculation

13. DS1/DS3 Dedicated Transport Term. Rate (Dn) Page20, Ln 16, Col(E)
14. DS1/DS3 Dedicated Transport Facility Rate (DTF) Page 20, Ln 16, Col(C)
15. Wtd. DS1/DS3 MOU per Voice Grade Equiv. - Term. Page 23
16. Wtd. DS1/DS3 MOU per Voice Grade Equiv. - Fac. Page 23
17. Tandem Switched Termination (TST) Rate Line 13ILine 15
18. Tandem Switched Facility (TSF) Rate Line 14/Line 15

$84.63
$32.91

312,556
565,222

0.000271
0.000058



Traffic Sensitive Rate Development
Switched Access

Direct Trunked Transport Revenues

PRTC - COMBINED
Line Source Quantity
1. VG Dedicated Transport Termination Rate (Dn) Page 20, Ln 5,Col(E) $9.02
2. VG Dedicated Transport Facility Rate (DTF) Page 20, Ln 5,Col(C) $3.61
3. DS1 Dedicated Transport Termination Rate (On) Page 4, Line 14 $84.63
4. DS1 Dedicated Transport Facility Rate (DTF) Page 4, Line 15 $32.91
5. DS3 Dedicated Transport Termination Rate (Dn) Page 9, Line 9, ColD $612.16
6. DS3 Dedicated Transport Facility Rate (DTF) Page 9, Line 10, ColD $132.07
7. Direct Trunked VG Terminations Volume 4, Section 5 0
8. Direct Trunked VG Miles Volume 4, Section 5 0
9. Direct Trunked DS1 Terminations Volume 4, Section 5 3,564
10. Direct Trunked DS1 Miles Volume 4, Section 5 3,768
11. Direct Trunked DS3 Terminations Volume 4, Section 5 60
12. Direct Trunked DS3 Miles Volume 4, Section 5 240
13. Derived Direct MOUs (Ln 7*9000+Ln 9*216000+Ln 11*6048000)/2 566,352,000
14. Direct Trunked Termination Revenues (Ln1*Ln7+Ln3*Ln9+Ln5*Ln11) $338,354
15 DirectTrunked Faciltiy Revenues (Ln2*Ln8+Ln4*Ln10+Ln6*Ln12) $155,687
16. DS1 to Voice Mux Volume 4, Section 5 0
17. DS3 to DS1 Mux Volume 4, Section 5 0
18. Multiplexing Revenue (Ln 16 * Pg 9,Ln19)+(Ln 17*Pg 9,Ln 24)__----;~7-;:;-7.$0~

19. Total Direct Trunked Transport Revenues (Ln 14+Ln15+Ln 16) $494,042

Volume 5
Page 5

20. VG2W Entrance Facility Rate
21. VG4W Entrance Facility Rate
22. DS1 Entrance Facility Rate
23. DS3 Entrance Facility Rate
24 VG 2W Entrance Facilities
25. VG 4W Entrance Facilities
26 DS1 Entrance Facilities
27. DS3 Entrance Facilities
28. Total Entrance Facility Revenues

Entrance Facility Revenues
Page 19,Ln4,Col(A)
Page 19,Ln5,Col(A)
Page 19,Ln16,Col(A)
Page 9, Line 8, Col D
Volume 4, Section 5
Volume ~, Section 5
Volume 4, Section 5
Volume 4, Section 5
(Ln20*Ln24+Ln21*Ln25+
Ln 22*Ln26+Ln23*Ln27)

$24.58
$49.17

$107.33
$2,043.34

o
144
300
372

$799,402

Tandem Switched Transport Revenues
29 Remote MOUs Page 4, Ln 1
30 Remote to Host ALOH Page 4,Ln 3
31. TST Revenues Remote to Host Ln29*Pg5,Ln7*Pg5,Ln17
32. TSF Revenues Remote to Host Ln29*Ln30*Page5,Ln18
33. Total Revenues Remote to Host Line 31+Line 32

487,411,643
5.60

$264,177
$158,311
$422,488

34. Tandem Switched Transport MOUs
35. # of Terms per End OfficelHost MOU

36. Adjusted Switched ALOH
37. TST Revenues from End Office/Host
38. TSF Revenues from End Office/Host
39. Total Revenues from End Office/Host

40. Total Tandem Switched Transport Revenues

Pg 4 Ln10 - Ln13
((Pg4 Ln10*Pg4 Ln 5)
(Ln 29*Pg4Ln7))/Ln 34
Page 4,Line 4
Ln34*Ln 35*Page4,Ln17
Ln34*Ln36*Page4,Ln18
Line 37+Line 38

Line 33+Line 39

1,259,159,771
2.125

9.15
$725,250
$668,022

$1,393,272

$1,815,761



Traffic Sensitive Rate Development
Switched Access

800 Data Base Query Revenues

PRTC - COMBINED

Volume 5
Page 6

Line
1. Basic Query Charge per Query
2. Total Basic Queries
3. Total 800 Data ~ase Revenues

Source
Page 9
Volume 4
Ln 1 * Ln 2

Quantity
0.0089

70,424,851
$627,989

Residual Interconnection Charge (RIC) Calculation

Line
4. Transport Revenue Requirement
5. Total Direct Trunked Revenues
6. Total Entrance Facility Revenues
7. Total Tandem Switched Transport Revenues
8. Total Tandem SWitching Revenues (20% Rev Req)
9. Total NRC Revenues
10. STP Port Charge Revenues
11. 800 Data Base Query Revenues
12. SS7 Transmission Revenues
13. Residual Revenue Requirement
14. Total Premium Local Switching MOUs
15. Total Non-Premium Local Switching MOUs
16. Total Weighted MOUs
17. Premium RIC
18. Non-Premium RIC

Source
Volume 2, Section 1
Page 5, Line 19
Page 5, Line 28
Page 5, Line 40
Page 5, Line 9
Page 2, Line 6
Page 9
Line 3
Page 9
Ln 6e-{Sum Lines 7 thru 12)
Page 3, Line 2
Page 3, Line 3
Line 14 + Line 15 *45%
Line 13/ Line 16
Line 17 * 45%

Quantity
$44,481,610

$494,042
$799,402

$1,815,761
$158,565
$459,314
$42,506

$627,989
$6,092

$40,077,941
1,825,511,771

o
1,825,511,771

0.021954
0.009879



Special Access
Development of Direct Cost Factor

Volume 5
Page 7

PRTC - COMBINED

I d'
Total

S A
TRP
Line Element >p ccess n Irec tree

100 Network Access $8,164,059 $3,284,607 $4,902,758
110 Uncollect $0 $0 $0
150 Mise $0 $0 SO
160 Net Revenue $8,164,059 $3,284,607 $4,902,758

170 Plant SPC $1,532,530 $1,051,753 $480,777
180 Non-Plant Spc $701,848 $701,848 $0
190 Depr/Amort $2,346,789 $313,766 $2,033,023
200 Cust Oper $179,663 $0 $179,663
220 Corp Oper $646,568 $646,568 $0
240 Oth ExpAdj $6,697 $6,697 $0
250 Taxes other FIT $563,689 $75,365 $488,324
260 Total Exp & Oth Tax $5,977,783 $2,795,997 $3,181,786

270 Adj FIT $0 $0 $0
280 Amort ITC $0 $0 $0
290 FIT $764,784 $170,921 $593,862

'---_3_0_0_-'--__T_ot_Ex'--'pL-&_Ta_x__IL-..:-$6..;..,7_4_2,-,5_671__..:....$2..;..,9_6_6",-,9_1_8.-.-,__$-,3,_77_5-"-,6_4-..91

310 GSF $2,820,443 $2,820,443 $0
320 CO-Sw $0 $0 $0
330 CO-Trans $10,425,336 $0 $10,425,336
340 C&WF $8,888,440 $0 $8,888,440
350 lOT $0 $0 $0
360 Amort Assets $161,015 $161,015 $0
370 TPIS $22,295,233 $2,981,457 $19,313,776

380 Depr/Amort Res $10,729,570 $1,434,544 $9,295,027
390 Accum Def Inc Tax $0 $0 $0
400 Oth Rate Base Adj $1,276,988 $1,276,988 $0

410 Rate Base $12,635,479 $2,823,902 $10,018,749
420 Return $1,421,491 $317,689 $1,127,109
430 ROR 11.25% 11.25% 11.25%

Direct Revenue ReqUirement (Line 100)
Direct Cost Factor (Line 100 I (Line 370)) (Note 1)

I
I

$4,902,758
0.253848



Special Access
Nonrecurring Revenues

PRTC - COMBINED

(A) (B) (C)=(A)*(8)
NRC Test Period Test Period

Installation/Provisions Rate Demand Revenues

1. Voice Grade 2W/4W $180.00 241 $43,380

2. Digital Data $237.00 181 $42,897

3. High Capacity 1.544 $227.00 81 $18,387
4. High Capacity 44.736 $492.00 3 $1,476

Orders
5. Special Access Orders $80.00 34 $2,720
6. Date Change I Design Change $35.00 0 $0

7. Total NRC Revenues $108,860

Sources:
Col (A) Rates from Volume 3
Col 8 Demand from Volume 4, Section 5.

Optional Feature and Function Revenues

Volume 5
Page 8

Feature
8. Bridging
9. C-Conditioning
10. Data Conditioning
11. Signaling Capability
12. Customer Specified Receive Level
13. Digital Data Channel Service Unit
14. Multiplexing DS1 to Voice
15. Multiplexing DS1 to DSO
16. Improved Return Loss, per CT 2 Wire
17. Improved Return Loss, per CT 4 Wire
18. Program Audio Conditioning - zero loss
19. Multiplexing DS3 to DS1
20. MUltiplexing DSO to Subrate 20
21. Multiplexing DSO to Subrate 10
22. Multiplexing DSO to Subrate 5
23. HC Loop Transfer Arrang., per 4 port
24. HC Auto Loop Transfer
25. HC NCTE 1.544 per pt. of termination

(A)
Monthly

OFF Rate
$6.15
$8.00
$6.00

$13.73
$7.19

$27.51
$191.45
$244.61
$12.94
$13.18
$12.52

$563.86
$375.45
$224.88
$174.79

$73.12
$57.59
$78.57

(8)
Test Period

Demand
6,720

27.060
26,100

480
1,524

792
744
336

o
888

o
144

o
o
o

48
12

192

(C)=(A)*(B)
Test Period

Revenues
$41,328

$216,480
$156,600

$6,590
$10,958
$21,788

$142,439
$82,189

$0
$11,704

$0
$81,196

$0
$0
$0

$3,510
$691

$15,085

26. Total OFF Revenues
27. % of Special Access Revenue Requirement defined as "Direct"
28. Total "Direcf' OFF Revenues (Ln 25" Ln 26)

Sources:
Col (A) Rates from Volume 3
Col (8) Demand from Volume 4, Section 5.
line 26 =Page B,Line 100 Direct I line 100 Total

$790,558
0.60053

$474,753



STP PORT Charge Rate Development

PRTC· COMBINED

Line Item
1. Average Investment per Port
2. GS Factor
3. TPIS Per Port
4. Annual Rev Req Factor
5. Annual Rev Req
6. Monthly Rev Req (In5/12)
7. Monthly Rate

STP PORT Charge Rate Development
Factor Calculations

Amt
$16,587
0.1448

$18,989
0.3731
$7,084

$590.37
$590

Volume 5
Page 9

1.
2.
3.
4.
5.
6.

Revenue Requirement - Jurisdictional Total
General Support Facilities Investment - Juris. Total
Total Plant in Service· Juris. Total
Total Primary plant - Juris. Total (LN 3 - LN 2)
GSF to Primary Plant Factor (LN2ILN4)
Annual Revenue Requirement Factor (LN1/LN3)

$247,752,745
84,009,238

664,082,104
580,072,866

0.1448
0.3731

STP Port Charge" Revenues

PRTC - COMBINED

Demand Rate
72 $590.37

800 Database Query Rate Development
Monthly

Rev. Req.

$42,506

Annual
Rev. Req.

1. 56 Kbps Interoffice Facility (STP Link)
2. Links used for 800 Database Queries
3. Revenue Requirement Query Links (L.1 xL.2)
4. STP Ports
5. Ports Used for 800 DB Queries
6. Revenue Requirement Query Ports (L.4 xL.5)
7. Test Period Demand - 800 Database Queries
8. Unit Revenue Requirement
9. SCP Tariff Charge
10. Total Unit Revenue Requirement (L.5 + L.6)

$5,812.08
xxx
xxx

$590.37
xxx
xxx
xxx
xxx
xxx
xxx

$69,744.96
4

$278,979.84
$7,084.41

8
$56,675.29
70,424,851
$0.004766
$0.004151
$0.008917

SS7 Services Rate Development and Revenues

1.
2.
3.
4.

SS7 Entrance Facility (56 Kbps) Page -' Line_
SS7 Channel Mileage Facility (56 Kbps)Page_,Line
SS7 Channel Mileage Termination (56 Kbps)Page_.
Total SS7 Tariff Year Revenues (Sum Lines 1-3)

Monthly
Rev. Req.

$48.12
$7.22

$36.08
xxx

Test Year
Demand

72
84
56
xxx

Test Year
Revenues

$3,464.64
$606.48

$2020,48
$6,091.60



DS3 Proposed Rates and Test Year Revenues Volume 5
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Source Amount
1. Channel Termination Volume 3, Exhibit 6 $2,043.34
2. Test Period Demand Volume 4, Section 5 367
3. Test Period Revenues Line 1 x Line 2 $750,489.59

4. Channel Mileage Termination Volume 3, Exhibit 6 $612.16
5. Test Period Demand Volume 4, Section 5 680
6. Test Period Revenues Line 4 x line 5 $416,356.25

7. Channel Mileage Facility Volume 3, Exhibit 6 $132.07
8. Test Period Demand Volume 4, Section 5 216
9. Test Period Revenues Line 7 x line 8 $28,527.12

10. Total Test Year DS3 Revenues Sum of Lines 3, 6 and 9 $1,195.372.96

11. Direct Revenue Factor Page 7, line 100 Direct 0.600529
divided by Line 100 Total

12. Total Direct Test Year DS3 Revenues Line 10 x Line 11 $717,856.72



Special Access
Special Access Revenue Requirement Allocation Proportion

Based on Investment Relationships

PRTC - COMBINED
(E)=Sum

(A) (8) (C) (D) (A) thru (D)
Channel Channel Channel Channel Total

Termination Termination Mileage Mileage Special
COE C&WF Facility Termination Investment

1. COE Transmission $341,474 $0 $2,438,205 $4,176,706 $6,956,385

2. Cable & Wire Facilities $0 $6,426,844 $2,324,020 $0 $8,750,863

3. lOT Equipment $0 $0 $0 $0 $0
4. Total $341,474 $6,426,844 $4,762,225 $4,176,706 $15,707,249

5. Percent of Total 0.021740 0.409164 0.303186 0.265909

Sources:
Lines 1,2 and 3 from Volume 2, Section 1.
Line 5 = Column A,B,C or Df Column E

Special Access Revenue Requirement Adjustment
(A) (8) (C) (D) (E)

CT-COE CT-CWF CMF CMT Total
6. Direct Special Rev Req $4.902,758

7. Rev Req Allocation $106,586 $2,006,033 $1,486,450 $1,303,690 $4,902,758

8. CT Percentage 5% 95% nfa nfa

9. Less: NRC Revenues ($5,443) ($103,417) nfa nla ($108,860)

10. Less: OFF "Direcf' Revs nfa nfa nfa ($474,753) ($474,753)

11. Less: ICB "Direcf' Revs nla nfa nfa nla nfa

12. Less: DS3 "Direcf' Revs ($22,535) ($428,157) ($17,131) ($250,034) ($717,857)

13. Rate Making Rev Req $78,608 $1,474,459 $1,469,318 $578,902 $3,601,288

Sources:
F.L7-in;..::e-=6~__Page 7, Line 100, Direct Column • Line 6e.
Line 7 Line 5 • Line 7 Col (E)
Line 8 Line 8 Cols (A) or (B) f Line 8 Cols (A)+(B)
Line 9 Page 8, Line 9 • Line 9
Line 10 Page 8, Line 27
Line 11 nfa
Line 12 Page 10

Volume 5
Page 11



Special Access Volume 5
Distribution of CT-COE Unit Costs Page 12

PRTC - COMBINED
(A) (B) (C)=A*B (D) (E) (F)

Annualized CT~COE

Relative Test Period Weighted Direct CT-COE

Service Index Demand Demand RevReq Factor Rate

Telegraph 2 Wire 1.0000 540 540 $0.76
Telegraph 4 Wire 2.0000 12 24 $1.53
Voice Grade 2 Wire 1.0000 7,128 7,128 $0.76
Voice Grade 4 Wire 2.0000 30,120 60,240 $1.53
Program Audio 3.5 khz 2.0000 0 0 $1.53
Program Audio 5.0 khz 1.4003 0 0 $1.07
Program Audio 8.0 khz 1.4003 0 0 $1.07
Program Audio 15 khz 1.4003 0 0 $1.07
Digital Data 2.4 Kbps 1.2208 24 29 $0.93
Digital Data 4.8 Kbps 1.2208 12 15 $0.93
Digital Data 9.6 Kbps 1.2208 1,164 1,421 $0.93
Digital Data 19.2 Kbps 1.2208 264 322 $0.93
Digital Data 56 Kbps 1.2208 8,628 10,533 $0.93
Digital Data 64 Kbps 1.2208 168 205 $0.93
High Capacity 1.54 Mbps 3.3655 6,684 22,495 $2.57

102,952 $78,608 0.76354

Distribution of CT-CWF Unit Costs
(A) (B) (C)=A*B (D) (E) (F)

Annualized CT-CWF
Loop Annual Weighted Revenue CT-CWF

Service Eguivalency Demand Demand . Reguirement Factor Rate

Telegraph 2 Wire 1.0000 540 540 $13.18
Telegraph 4 Wire 2.0000 12 24 $26.37
Voice Grade 2 Wire 1.0000 7,128 7,128 $13.18
Voice Grade 4 Wire 2.0000 30,120 60,240 $26.37
Program Audio 3.5 khz 2.0000 0 0 $26.37
Program Audio 5.0 khz 2.0000 0 0 $26.37
Program Audio 8.0 khz 2.0000 0 0 $26.37
Program Audio 15 khz 2.0000 0 0 $26.37
Digital Data 2.4 Kbps 2.0000 24 48 $26.37
Digital Data 4.8 Kbps 2.0000 12 24 $26.37
Digital Data 9.6 Kbps 2.0000 1,164 2,328 $26.37
Digital Data 19.2 Kbps 2.0000 264 528 $26.37
Digital Data 56 Kbps 2.0000 8,628 17,256 $26.37
Digital Data 64 Kbps 2.0000 168 336 $26.37
High Capacity 1.54 Mbps 3.5000 6,684 23,394 $46.14

111,846 $1,474,459 13.18294

Source:
Col (A) Volume 3,Exhibit 3 Col (E) Total Col (D) I Total Col (C)
Col (B) Volume 4, Section 5 Col (F) Col (E) * Col (A)
Col (D) Page 11, Line 14, Col (A) for CT-COE and Col (B) for CT-CWF



PRTC - COMBINED

(A)
CT-COE

Portion of
CT Rate

Special Access
CT Unit Costs

(B)
CT-CWF
Portion of
CT Rate

(C)=(A)+(B)

Total
CT Rate

Volume 5
Page 13

Telegraph 2 Wire
Telegraph 4 Wire
Voice Grade 2 Wire
Voice Grade 4 Wire
Program Audio 3.5 khz
Program Audio 5.0 khz
Program Audio 8.0 khz
Program Audio 15 khz
Digital Data 2.4 Kbps
Digital Data 4.8 Kbps
Digital Data 9.6 Kbps
Digital Data 19.2 Kbps
Digital Data 56 Kbps
Digital Data 64 Kbps
High Capacity 1.54 Mbps

Source:

$0.76
$1.53
$0.76
$1.53
$1.53
$1.07
$1.07
$1.07
$0.93
$0.93
$0.93
$0.93
$0.93
$0.93
$2.57

$13.18
$26.37
$13.18
$26.37
$26.37
$26.37
$26.37
$26.37
$26.37
$26.37
$26.37
$26.37
$26.37
$26.37
$46.14

$13.95
$27.89
$13.95
$27.89
$27.89
$27.44
$27.44
$27.44
$27.30
$27.30
$27.30
$27.30
$27.30
$27.30
$48.71

ICols (A) and (B) from Page 12, Col (F)



Special Access Volume 5
Distribution of CMF Unit Costs Page 14

PRTC - COMBINED
(A) (B) (C)=NB (D) (E) (F)

Annualized CMF
Allocation Test Period Weighted Revenue CMF

Service Ratio Demand Demand Reguirement Factor Rate

Telegraph 2 Wire/4 Wire 1.0000 1,380 1,380 $2.05
Voice Grade 2W / 4W 1.0000 98,184 98,184 $2.05
Program Audio 3.5 khz 1.0000 62,100 62,100 $2.05
Program Audio 5.0 khz 1.9963 0 0 $4.09
Program Audio 8.0 khz 2.9963 0 0 $6.14
Program Audio 15 khz 3.9963 0 0 $8.20
Digital Data 2.4 Kbps 1.0000 0 0 $2.05
Digital Data 4.8 Kbps 1.0000 0 0 $2.05
Digital Data 9.6 Kbps 1.0000 7,080 7,080 $2.05
Digital Data 19.2 Kbps 1.0000 540 540 $2.05
Digital Data 56 Kbps 1.9963 67,080 133,912 $4.09
Digital Data 64 Kbps 1.9963 0 0 $4.09
High Capacity 1.54 Mbps 9.1941 44,952 413,293 $18.85

716,489 $1,469,318 2.05072

Distribution of CMT Unit Costs
(A) (B) (C)=A·B (D) (E) (F)

Annualized CMT
Allocation Test Period Weighted Revenue CMT

Service Ratio Demand Demand Requirement Factor Rate

Telegraph 2 Wire/4 Wire 1.0000 336 336 $5.12
Voice Grade 2W / 4W 1.0000 19,980 19,980 $5.12
Program Audio 3.5 khz 1.0000 9,252 9,252 $5.12
Program Audio 5.0 khz 2.0000 0 0 $10.23
Program Audio 8.0 khz 3.0000 0 0 $15.35
Program Audio 15 khz 4.0000 0 0 $20.46
Digital Data 2.4 Kbps 1.0000 0 0 $5.12
Digital Data 4.8 Kbps 1.0000 24 24 $5.12
Digital Data 9.6 Kbps 1.0000 984 984 $5.12
Digital Data 19.2 Kbps 1.0000 264 264 $5.12
Digital Data 56 Kbps 2.0000 6,888 13,776 $10.23
Digital Data 64 Kbps 2.0000 0 0 $10.23
High Capacity 1.54 Mbps 10.5000 6,528 68,544 $53.72

113,160 $578,902 5.11579

Source:
Col (A) Allocation ratios based on utilization of channels on a carrier
Col (B) Volume 4, Section 5
Col (D) Page 11, Line 14, Col (C) for CMF and Col (D) for CMT
Col (E) Total Col (D) / Total Col (C)
Col (F) Col (E) • Col (A)



Special Access
Development of Recurring Special Access Revenue Requirement

PRTC - COMBINED

Volume 5
Page 15

Line 1

Line 2

Line 3

Line 4

Line 5

Total Revenue Requirement

Less: NRC Revenues

Less: Total OFF Revenues

Less: Total DS3 Revenues

Less: TotaliCB Revenues

Source
Page 8, Line 100, Total Col.
+ Page 11, Line 6c.

Page 9, line 10

Page 9, Line 25

Page 10

Page 10

Quantity
$8,164,059

$108,860

$790,558

$1,195,373

$0

Line 6 Total Recurring Revenue Requirement Ln1 - Ln2 - Ln3 - Ln4- Ln 5 $6,069,268



Special Access
Calculation of Channel Termination Weighted Demand

Volume 5
Page 16

PRTC - COMBINED

(A)
Index

(B)
Demand

(C)
Weighted
Demand

Telegraph 2 Wire
Telegraph 4 Wire
Voice Grade 2 Wire
Voice Grade 4 Wire
Program Audio 3.5 khz
Program Audio 5.0 khz
Program Audio 8.0 khz
Program Audio 15 khz
Digital Data 2.4 Kbps
Digital Data 4.8 Kbps
Digital Data 9.6 Kbps
Digital Data 19.2 Kbps
Digital Data 56 Kbps
Digital Data 64 Kbps
High Capacity 1.54 Mbps

Sources:

1.00000
2.00000
1.00000
2.00000
2.00000
1.96717
1.96717
1.96717
1.95734
1.95734
1.95734
1.95734
1.95734
1.95734
4.36580

540
12

7,128
30,120

o
o
o
o

24
12

1,164
264

8,628
168

6,684

540
24

7,128
60,240

o
o
o
o

47
23

2,278
517

16,888
329

29,181

117,195

Icol (8) from Volume 4, Section 5



Special Access
Calculation of Channel Mileage Facility Weighted Demand

Volume 5
Page 17

PRTC - COMBINED

(A)
Index

(B)
Demand

(C)
Weighted
Demand

Telegraph 2 Wire/4 Wire
Voice Grade 2W / 4W
Program Audio 3.5 khz
Program Audio 5.0 khz
Program Audio 8.0 khz
Program Audio 15 khz
Digital Data 2.4 Kbps
Digital Data 4.8 Kbps
Digital Data 9.6 Kbps
Digital Data 19.2 Kbps
Digital Data 56 Kbps
Digital Data 64 Kbps
High Capacity 1.54 Mbps

Sources:

0.14704
0.14704
0.14704
0.29354
0.44058
0.58762
0.14704
0.14704
0.14704
0.14704
0.29354
0.29354
1.08154

1,380
98,184
62,100

o
o
o
o
o

7,080
540

67,080
o

44,952

203
14,437
9,131

a
o
o
o
o

1,041
79

19,691
o

48,617

93,200

ICol (B) from Volume 4, Section 5


